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1. NPV = Net Cash In Flow t1/ (1+r)t1 + Net Cash In Flowt2 / (1+r)t2 + ... Net Cash In Flowtn / (1+r)tn - Net Cash Out Flowt0

/ (1+n)t0

where,

r = Discount rate

t = Number of time periods

2.IRR=Ct-CO
(1+nt
Where,
Ct = Net cash inflow during the period t
CO= Total initial investment costs
r = Discount rate
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(5 ®ar)
Cash Inflows from Profit (Project Life: 30 Years)
Cost of Capital: 9% (Presumed)
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1 TPSC HI.E 94%,00,000/~ | coppract Agreement Date: 27th March 2019 Contractor Appointment fgr the
Uttar Pradesh, "Design, Manufacture, Testingat the Contractor's or its Subcontractor's
India Premises, Packing, Transporttion Project Site, Transit Insurance |andd

Supervision Services for Installation, Testing and Commissioning of Elgctro
Mechanical Equipments for 2x4 MW with 10% continuous Overlpad
Capacity Generating Units of Taksar Pikhuwa Hydropower Project"
R TPES q.% 4,90,%3,%00/- | Contract Agreement Date: 28th MArch 2019 Contra
Appointment for the Design, engineering, manufacture, test, supply
Uttar Pradesh, on CIP basis up to Project site at Madi and Chainpur Municipality,
India Sankhuwasabha, Nepal, Installation of equipment, on site testing and
commissioning of Electro-mechanical Equipments of 2 X 2475KW
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Independent Auditor's Report 1o the Sharchoklon
or
Taksar Fikhswa Khals Hydropower Limited

Dpinkim

We have sudited the fisancial sasemests of Takssr Pikhwea Khola Hydmpower Lisitsd (ibe
“Company™), which comprise the ssiement of financial position it a8 12 Ashadh 3082 (16% July 20231
sisiement of profll or lows and other somprehenive bncome, dnement of cash fowy, sieerwenl of
changas in equity for the year then ended and notes b the finasial Amemens, indluding & wmnary of
5| padfrcant accounting policic

o Oive § 1ree mad (sl view of the Mnancial Posithon of 1 Tk Pikbiva Khala Hydnopsser
Limited as sk 32 Aqbodd 2082 (16 July 2025) and of i fanzisl perfoemance and it cash fow
Toor the year 1 ended;

o Have bocn properly prepared in sccordace with the applicable Mepal Firscial Reponiog
Saandeed (NFRS)

liasis Far Chpisea

We conducted our pudil in acconises with Mepal Standards on Auditing (NSAsL Our rewposaibilitics
wridler Pase stendards are Fertber deacribed i the Auiber's Resporaibilitles for the Aslit of the Financial
Sasiements section of our repor, We ane isdependkrt of the Company in accondancs with the BCAN'S
Handbook of Code off Eihics for Profcsionl Accoomtanis tegether with B athical Fequanciments tha o
rebesant i o sl of the Nrancial atements, and we bave fulfilled our ether essbeal respomibilities in
aocondanae with these reguirements and the ICAN's Handbook of The Code of Ethics for Profensnal
Acsssniants, We belicvs ther the audit evidencn e have chizied is sufficiens and approprists 1o provide
a baels for our opinion.

Eanphanis of Matier

We devw afienition po the disclosare made le Motz no. 3B 8o the firancis! tstements regankeg the
Company's imesssn of Rs. B0 000 i Talser Cascade Poveer Pyl Lid, whinss (olel egelly amounly
fe Hx 120000000, Az dicloued the seouting trestment of this imyesiment reficsiy management's
evaluation af the ficts ard circumulaness maocioed with the invesimen, ischuding the namre of the fighs
mmn,-m.fm_hduumuuhuhnhmamwlnhmmhummm
over which eompel evisty, in accesdance with NFRS 10 - Comclelatol Financial Sasemerin
Marpemers burs further cosidersd Televant comracial smwapemenis and other gualitgive facion in
aiving & ihis assessment. Accordingly, the investment has been prescmied ia the Gnancial statowcels
buaed 0f management™s judpemen and the disclosures provided ibesein
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Key Awlin Matier

| Key Awdit Matior ] Vi mar Audi adirewed ihe key audit matier
Use of EIR for Preseatstion of Financial Sinismenin

15 af 5 -

The Company has determined the | Cur appeoach incleded, bl was nol scalricied fo

intcresn pate (EIRD of RI2% for s icteresws. | the following:
baaring borrowing based on the provalling interest |« Evalugting  the  appropristeness  of  ihe
ret of the lendiag bank and e prujecied | methodology applicd by managomeni for
schedule of interest payments and peincipal dewrmineg the EIR in accordisce with
repaymants up 1o i fineecial yoar 28052, The | NFHS W - Financial Instremenis.
cakiuldtion of EIR  nolves  significant |o  Vierifying the sccumcy af the underlying losn
managmeerd judgement. inchading assumplions e iscluding inloresl rates,  repay e
reliiing 0 futee cash flews, dgcres e whedules. and maturity dais, by reference io
conditions, and repayment schedales. (liven l=| Rowan agrovments and bank, condi reations.
Wong-term  pstre of the bomowing end the |+ Testing the mathematical acvaracy of the EIR
venditivity of (he camying smoust snd feance calculation and moerwming wholher expecicd
sosls B0 changes by the EIR. this mamier WHLL b fows up o FY 200140 were
* Amiing Uk orcsembloes . of ke
| Exsampion ised, Inchaling consistency with

currenl bank iniercil mivs and conimciul |
TgFmE; dnd
*  Evalusting the siequacy of refaind discleens
| in e financial sanements,

ber Informuiion

Company's management i resposadhle for preparation of other information Fs¢ the reporting percd The
o information may comprise Information includad in ihe Management repont, Report of the Buard af
Directors, Repon of Mansging Dénctor bul does net inclaje the financlal stsementy s our sudinors
report thereon, Chur aplnion o ihe fsancial stalements do= eot eover B ather imformation and we dis
st gageind any form of sssance or comelusion ibefeon in conncotian with our audit of e financial
seteme iy, O responsibility i 10 read the ather infomation and. in doing so, consider whether the ot
infpemation & mascrially imconsisient with the financial smements or our knowicdge obeained during the
course of pur sudiz or otheradus sppears 8 be malerinlly mivaied

A3 the bt information documenss are in the process off sompletion, the manapement has privided
written repeesematioed that firal vonion ol the docamerss will b provided when avallahle

Heaponsibilities of Mosagement and Those Charged with Governsnes for 15 Financis! Sesiemomis

Managemenm B responsible for the prepaeation and fsir peesentation of the finarcial saslments in
m*lﬁmawhﬂiﬂmtm*mmlmhm||'p:r|]u|_|
the preparation of financial seismenis thal ane free from matzrial missisbemens, whether due fo frad o

ETTOR
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1" proparing ihe ﬂmﬂmmi;%ﬁmwfm\ shility
Eofilinue ay mmdhdnﬂ'.ﬂqpliubk.MMrdidmnﬂn;mﬁnﬂhlhﬁq
caniem bests of mecounting unless marapsment either betends 1o gquidue s Company o 10 cepe
Operation, of has no realistic alterative but 1o 4 so,

Thess charged with gevemance s responsible fixr aversseing the Compan's firencial reparting proce.
Audisry Respansitilithes ar (e Amdit of 1be Finsscial Slatements

froe from materal -huummvhmmumlﬂhm.mnmtnmnmmnw
immmmmnmmh-nmmumm.m_nr-upmmmh:-:

As pant of i audit in accordance with MSAs, e excrcie professionsl judgmen and malnsis
ﬁ;ﬂﬁmmﬂatﬂt'ﬂﬂn:

*  ldertily e assess the risks of mabsrial missisement of the financisl setemenes, whether dus &

- Mnmmwwmﬂnﬁmnmwlhmmdﬂiwu&
mumwlﬂlnﬂtﬁwmmuﬂhhm#cwmm
uplmmmuuctrmjmﬂnecmﬂhmml.

*  Evaluale the sppropristencss of sceounting policies wed and the remonablenss of Sccounting
ﬂimﬂm-ﬂmﬂﬂrh‘mﬂ.

. Euwh*mhwmurwﬂsmﬂhm:mmﬂmmm
mmmwlmmmmmlmmm¢mﬁmunﬂu
UrmnﬁimlhﬂﬂlrmﬂﬁdhlhhaHhﬂﬂlﬁlﬂhjhmﬂfﬂ.nlpﬁngtmnm
meﬁwm:-mmiulmmmnm.u:nmqwuhmwlmthMIm
mumnhulﬁdmmmmh—fnlmmnfmdm“mhﬂqm.
hmﬁ&wnﬁ'ﬁmmmhﬁﬂm“hﬂdmh:dhmmﬂmmﬂuﬂrﬂ

evenis or conditions may cane the enlity 10 coase 1o
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Hepart on the requircmenis sf the Cosspanies Act, 2063

We have abtsined information and explanstion ssked for, which, to the host of our knowledpe sad belicl,
watre necessary for the purperie of our asdit. bn our cpinion, the lmancial sstements have bees prepared in
sccordance with e roquirements of the Compasies Act, 208). To the beut of our (nfrmation and
accerding bo explanations given i us and froms car examination of the books of sserunis of the Company
necessany for the purpose of our audit & the extent for the scope of our wedit, we have pot Comé SEFDSE
cases where the Boand of Direclors or any employees of the Company have scied contrary 10 the
provisions of law relatimg Lo 1e scoomsty of commitied amy misappropration of caused lows o damage 0
thz Corpany rebating 80 the accomts in the Company.
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WWHMM
of
TMMMHWMH

Limiaed, which Sheet ma al Fowmb 30, 3083 wrul Imcoeme SRabprmeil, Flrs
wﬂwmh:!mwhm;m nfnl:ﬂu'n'lll.ﬂh-?w-lav-m-di
u—-rﬂﬁpﬂﬂummﬂsh-d explaratory

thurl ane free from prissratment, whether due o fuud or erver.

Auditor's

un"rﬂhﬂqkhdm;m-u the accempanying Bmancil stalemmmtn. Ve oorabuched ous
acrimdanoe with mmwmmﬂmw.whw

Hiwarical Faancsl rﬂlumm&d}wﬁu-hrﬂ&mmh mme o

mmwmunh#nhwmeMu;hm ‘ad prepased in all

meaterial pespects i pceomdancy the applicable Esasoa! rouring Suavdard alen peqpatres

procedures periormed in a revEd abssiantially less than Uhose prrformed iy pomebucted in
hmw-lm“w.uhmmm um;ﬂl:--umm

Hm#m.mumuwmwmmbmnﬂmﬂhﬂ#-m
hm#lmﬂHMﬂhm%hﬂmmenﬂHdm

Khla Limalbed &3 81 Poush 30, 3082, of i fnswcal periorsance and caih
. medk - Pomd 46, 2084, in weoaetlnom with e Hepal Finassal Reporting
Sxgndard Hoapd of Mepal and In accordasse with the relaied pressntatian

o R o i L i
s - —m—— —————
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Report sn Examination of Prospective Finnnelal Information
af
Taksar Pikhuwa Khala Hydropower Limlied

Wi bave reviewsd the prefected finsnclal statements of Taksar Piklhuws Khols Hydroposer
Limstted o the FY 2082/8% 1o FY 2093/92 in accordance with the Nepal Standard on Asssrancs
Engagement 500, “Tha Fxaminstion of Prespective Finascia] [ndormation”; issued by the Institute of
Chamerad Actountants of Nepal.

The prepumtice and presentaticn of thee projection Includiog e usderlying sssumption 10 e
prospactie fsancil infommatics i the raiposmibility of te manapement. Our rsponsibiiy is 10
sxamineg ke evidesee supporting the assumplions and other information In the prospective financil
sl rrmation. Our responsibility does mot incodes verification of projectionm. Thensfore, we do not vwoach
for e mecaracy of the same,

This pregortion bas been prepaned i ome of the pre-requisites of Security Board of Nopal (SEBON) lor
approval be ismoe PO (Initis] Public Offering) shares of Takear Plkbowa Khols Hydropower Limitsd
The pregeerien has beea prepared uxing o set of asveampticas thet ncdede hypothrtioal seamptioss
aboat futore cvenis @il mara pesen's sctions that se not sscessarily epeected bovosur, Copseguently,
maery. aire caatiored that this projection may sol be appropeiate for purposes otber than that déscribed
above.

W ave carried oot an cxaminaten of the prospective financisl sformation on 2 bet bagis, Based on
our exmination of the evidesor ropporting the serpmptions, nothing has coma o Gur alloaticn which
ﬂmummhmﬂmmm%ﬂmi“lmm“mm

Farther in our opinlon the projection fs properly prepared oo the basis of the atsumptions b the
Prospective Financial Informaticoa and oo 2 coasistent basd with e historion] finaneial dkabements,
using approprinte pocownting principles. Even #f the evenis ancicipated msdor ke hypothetioal
assumpliaas desoribed aboes oooer, acbml results pre still 1y v be different from the perjection sinog
other antieipated events frequently do nof comer as erpected and Ehe variation may be material

AHN; shp2ofCAontein EhFN

1%



PAN Mo S1TIH1337

Eﬁéﬂ! S. Subedi and Associates e

m‘. Lalitpur R 8 B LT
Katl i mﬂﬂ ekt wisd crmang
Dhmbe: 30* Baruary, 226
MNet Worth Certificate

To whem it may concern

This: is to eestify thas Taksar Pikluns Hydrmpower Limited having, it mgissered sddvesn ot Kathmandy
Mitrepalitan City, Mo T2, Khchapokhari, Nepal reyisered under the Company Aot snd PAN 601868380 has
the tctal nct worth of R 524,181,300 (Nepalere Bpeen Exghty Taro Crony Fory O Lol Ggans. Two
Thcarpnd ooadd Theve Hardeod Duly) e on WP Poush 2081 The Net worsh of the compary stands at Bs., 196,08
per share W have reviewed and verfind the rolevand finmnoal indoemmtsos provided by the ssagmest of
e comgany in scoordence with the asdied financial smemens for FY208182 and prendpionsd financial
sialemend na o J™ Powh 1081

Thit is o farther certify that total net worth of s 282862 50 (Arpurkes Rapeies Srvevsr-Eiphe Cnr Ty
gl Lot Sury-Twa Thonand Theee Hundred Flty Onlrd snoos 17 Ashad TORY s per Aisdited Financial

Share Capita 706,931,300 T

Emene and Surphs 17,249,100 5909,150
| Total Met warth A A0 TAL AT V5D
Mool Shee 7,260 T 7,769,332
Net worth per Share | 19608 1HL76

i is fusther oermfied than besed on our sorsmy of the Boeks of seaounty, roconds and documents Falable 1o ui.
i bt sl earret o the bt of cur ksswladpe and a por miormst on provaded o sur sasafaciion

LIENIN: 260 2000 A 0080 DV B
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